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Chinese A ffairs

This publication has boen prepared by the China branches of the Far East
Division of the Otfice of Currant Intelligence, with occaslonal contributions
from other offices within the Directorate of Intelligence, Comments and
queries are walcomo. They should be directed to the authors ot the
individuat articles.
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Debating the Army's Political Role

25X1A9a

Last month the “*Good Eight Company ol Nanking Road™  an army garrison
unit stationed in Shanghai - celebratod its tenth anniversary as o sationat model, and
NCNA dssied two widely ditTerent accounts of the unit's activities over the past ten
yeurs. ‘The contrasting views suggest that the central Feadership is still not agreed on
the future political role of the armed forees,

The Good Eight Company achieved its near-legendary reputation in the carly
19605 because of the manner in which its members pricticed personal economy .
switching lights off, mending clothes, growing their own vegetables, and reprtiring
their own cquipment--thereby reducing maintenanee costs and strengthening the
army’s relations with the people. These aliributes were highlighted in a Peking
NCNA browdeast on 24 April from Nanking. The broadeast made no mention of the
unit’s activities during the Cultusal Revolution, when armed forees personnel were
deeply involved in o wide range of political and civic duties. This omission probably
reflects the view of moderate Jeaders, both civilian and military, that the armad
forces should keep a low profile, avoid antagonizing the local population and stay
out of politics,

A second Peking NCNA broadeast, issucd on 26 April and datelined Shanghai,
took another tack, focusing almost exclusively on the Good Eight's performance
during the Cultural Revolution. In Linguage that has not been heard for many
months, it noted that the company supported the Red Guards, defended the
“newborn Red power™ of the Shanghai municipal revolutionary committee, **sup-
ported the Ieft"™ in Shanghai industrics, and took contro] of 85 primary and middle
schools. The broadeast asserted that the Good Eight  had refuted those who
belittled its involvement in civil affairs and called for company personnel “to plunge
more than ever into the heat of struggle.” This treatment probat-ly represents the
views of clements within the leadership hicrarchy, including some within the
military high command itself, that Fargesscale involvemen® of the armed forees in
political and civil affairs is not only necessary but an historic and noble mission. This
theme was prominent during the Cultural Revolution, but it became less so atter the
program to rebuild the civilian party apparatus began in 1970-71. It was muted after
the demise of Lin Pino in late 1971, and by carly 1973 all references to the army’s
“support-the-left™ mission had ceased.

The contrasting treatment of the Good Eight Company suggests that friction
can be found within the powerful Nanking Military Region in East China, Nanking is
the base of Hsu Shih-yu, the conservative military region commander, and the
NCNA broadeast datelined Nanking undoubtedly is Hsu's viewpoint. The bYroadcast
datelined Shanghai may indicate the influence of Hsu’s radical adversary, Chang
Chun-chiao, who is first political commissar of the Nanking Military Region and
chairman of Shanghai's *newborn™ revolutionary committee. (CONFIDENTIAL)
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Here They Come
I 5

Nine Chinese undergraduates arvived in Canada late Jast month to study English
at Carle ton University in Ottawa, ‘These are the first Chinese to enroll tor formal
study abroad sinee Tite 1966 when all Chifnese students were reealled Tor the
Cultural Revolution, Theiv avrival is not surprising, Chinese diplomats have spent the
past year trying to negotiate selentific, cultural, and educational exchanpe agree-
ments with o number of countrice Canada, UK, US, and Japan. Chinese business-
men andd scientists have been hinting broadly that educational and other exchanges
were imminent,

The number of Chinese students sent abroad before the Cultural Revolution
was not great, During the 1950s, over 7,000 went to the Soviet Union to study
science and engineering--witn 4,600 receiving degrees (Gincluding 1,750 Kundidats,
the Soviet equivalent of the Ph.D.). With the cooling of Sino-Soviet relations, few
students were sent to the USSR after 1900, More than F,100 Chinese scientists and
engineers were cducited in the nop-Communist world (including almost 700 to the
doctoral level) before 1966, Although these numbers are small, the 2,500 scientists
and engineers educated abroad to the doctoral level constitute approximately half of
those at that level in China today, They are so valuable that many wear two hats - as
rescarchers at the Chinese Academy ol Sciences institutes and as professors at
nearby universities,

Chinese universities reopened in 1970, but the resumption of fereign training
was delayed in part because Chinese schools were not yet ready to aceept foreign
studcats, The Cultural Revolution had increased pride in China's own capabilitics
and achicvements, and the Chinese could not aceept training abroad without having
foreign trairees in China to assuage that pride. Chinese universitics are now suf-
ficiently improved so that at least token exchanges can take place, Three Toreign
students are currently attending Peking University--an American, a Canadian, and a
Laotian -and a few hundred Tanzanians and Zambians are enrolled in railroad
engineering and menagement courses at a4 Peking engineering college. With the
obstacle of reciprocity removed, China should begin to send larger numbers of
students abroad.

The Chinese currently are interested only in sending students abroad to receive
training in foreign languages and in science and engincering, rather than in the social
scicnees and liberal arts. Training in foreign languages is obviously important in view
of China’s expunded role on the international scene; it is also necessary to supply
translators for the large number of forcign scientific and technical journals to which
the Chinese regulurly subscribe, The Chinese will be particularly interested in
programs in agronomy, mincral prospecting, chemical engineering, metallurgical
engineering, and solid state physics. Gradually, they can be expected to expand their
exchange programs to include areas of more direct benefit to military rescarch and
development, such as nuclear engineering and telecommunications, (SECRET NO
FOREIGN DISSEM)
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Using Forelgn Techy dogy

IF Peking is to attain it poal of “catehing up® with the West, China must
acquire extensive foreipn technolopy, Since the Cultural Revolution, China has
imported a prowing amount of advanced technology from the West, and is ex-
panding the effort through ity impoit agencies, trade fales, and technical delegations
sent abroad,

How well China is assimilating the new technology is difficult to evaluate, The
Chinese scrupulously avoid revealing anything about how they intend to use the
cquipment they purchase, but much of it is presumably destined for the defense
industrics.

In carly 1972, Peking instituted a revitalized, nationwide “tectimical innovation
ampaign®’ stressing the use of foreign technology. New technicol goals for the
Five-Year Plan have been set and available resources organized to these ends. Since
the recent decentralization of scientific and technological organizations, the pro-
vincial and municipal technology bureaus have become the focal points for pro-
moting technological development, These local bureaus now control many former
national research units that have been closely integrated with production units, The
local bureaus coordinete research and development within their jurisdictions and
probably oversee the distribution of many imported items. The burcaus rely heavily
on ad hoc teams of technologists, factory workers, and students for advice, To
further the campuaign, engineers and technicians are encouraged to divide their time
between the research institutes and factory workshops. The technical innovation
campaign originally confined to the civilian sector, is being extended into defense
industries,

A high premium is placed on the translation and distribution of foreign
publications systematically collected abroad. While ind.vidual scientists and engi-
neers are well informed on the latest Western rescarch, they admit there are
difficulties in translating and distributing technicel data within China. The technical
innovation campaign is reported to have overtaxed the scientific and technical
information distribution system, The decentralization of China's research establish-
ment has probably caused difficulties in the full utilization of foreign technology,
although little is known of the organizations that now manuge its dissemination.
During the Cultural Revolution the numerous offices that had disseminated tech-
nology ccased to be mentioned. The China Scientific and Technical Information
Institute is the only known clearinghouse for foreign publications, a situation that is
not necessarily detrimental.,

The Ministry of National Defense, which still ¢xercises strong control over
technology, has been reasonably successful even during the Cultural Revolution in
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uttlizing foreign technology. ‘The Natlonal Defense Selence and Technology Come
mission and the National Defense Industry Office coordinated this effort, Military
priorities and tght security restrictions probably make the transfer of technology
between the defense and civil sectors very difficult,

The Chinese are obviously anxlous to assimilate forelgn technology both in
defense und civilian industries, ‘The reinstatement of long-range technical planning,
the return of technical experts to leadership roles, and the resumption of scientific
and technical training tuned more closely to industrinl needs all point to China's
resolve to utilize foreign technology. (SECRET NO FOREIGN DISSEM)
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Peking Cautions Restraint
IR 5

For months Peking has made elear that it wants the fighting in Indoching to
end 50 that both Sino-American rapprochement and Chinese political prospects in
Southeast Asin may prosper,

~Peking took a reluxed view of’ cease-lire violations, apparently in the
hope of discouraging a heightening of tensions that might lead to
significant re-engagement by the big powers. Chinese ¢ficials sought to
cxplain away North Vietnamese supply shipments to the South as @
defensive measure to offset US deliveries to Saigon just before the Puris
Agreement, The Chinese passed off persistent fighting following the
cease-fire as mainly local skirmishes which shotld be viewed in the light
of a long und bitter war,

-In carly March,

25X1X that Peking stands ready to press Hanoi to avoid
overly provocative military and political moves. The following nionth, a
25X1X B o otedly said flatly, “North Vietnam will abide by the

terms of the agreement; China will see to it.” [JJiptomats subsc-
quently have suggested that Peking was seriously considering a cut-buck
in military assistance to constrain tanoi. Reficctions of pressure on
Hanoi, in fact, appeared in the North Vietnamese press in carly April,
and Sihanouk has said publicly that Chinese military assistance to his
insurgents ended when the Pans Agreement was concluded,

teking apparently took unother hard look at the situation in April and
concluded its targer interests might be undermined by the tough taltk coming out of
Washington, the US bombing in Cambaodia, the retaliatory strikes in Laos, and the
interruption of the aid talks in Paris and mine-removal operations in Haiphong
harbor. Peking's policy review roughly coincided with the return of Sihanouk from
his sensitive mission to Cambodia and Hanoi and the visits to Peking of ranking Lao
and Vietnamese Communist officials. The result was a somewhat stronger Chinese
stand.

—A series of authoritative Chinese statements in late April and private

25X1X comments by NG~ cirly May suggest that Peking's counsel
focused on North Vietnamese involvement in Indochina and on a politi-

cal settlement in Cambodia. Running through the statements has been a

clear implication that it is time for the Communist side in Indochina to

make a greater effort to comply with the cease-fire agreements. An

editorial and commentary in People'’s Daily and government messages
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signed by Chou En-lad dealing with **foreign® forees in Indoching sups
gosted that Peking had Hanoi in mind as well as the allicd side, In the
past, the Chinese have been expliclt in assigning the fault to Washington

and Saigon,
il Saigon 25X1X

Ching's private counsel to its allies has clearly been more pointed |

that nhon-intervention

s our principle, and we have said it to everyone,” [JJladded e 25x1x
Peking has urged its allies o let the indigenous partics fight their own

civil wars. In private, the Chinese probably have told Hanoi that a4 more

flexible  Communist stance would turn relavively strong Communist

positions in Laos and Cambodia (o better advantage and would reduce

chances for US reinvolvement, Peking may have urged Hanoi to move

ahead with a new government in Loos.

25X1X

~Peking clearly hopes that Sihanouk will have a major share of the power
in a postwar government in Phaom Penh, but apparently believes that o
more flexible bargaining position might be more attractive to Washing-
ton, An editorial in People’s Daily on 25 April called only for an end to
US military interference in Cambodia, A month ago, Chou En-lai was
publicly insisting on an end to all US involvement, political and cco-
nomic as well as military. A year ago. in a similar display ol flexibility,
the North Vietnamese dropped their demand that the US terminate its
political and cconomic involvement in Saigon. (SECRET NO FOREIGN
DISSEM/CONTROLLED DISSIEM)

14 May 1973 Chinese Affairs Page 6

Approved For Release 2001/08/ 88 CREROP85T00875R000700020007-2




Approved For Release 2001/08/145]04AMRRPA85T00875R000700020007-2

“DOWHIG the Countrisklc"

China’s economie difficufties lust year and its uncertain prospeets this year have
prompted 4 new movement of large numbers of recent smaiddleschool graduates (o
rural urcas,

The down-to-the-countryside movemaint has two cconomic poals: adding to the

pool of educated manpower in agricuiture which will fucilitate rural miodernization,

' and lessening the pressure on the government to provide food, housing and sociul

services for urban residents. At the same time, new steictures on industrial hiring

promise to lengthen the time graduates spend in the countryside, In recent years,

nmany young people spent two or three years in the countryside before being

assigned jobs in urban industry. If the slow pace of industrial expansion continues

. over the next few years, recent graduates will find it more difficult to find a place in
urban arcas, and rural-to-urban migration will be discouraged.

The cconomic ¢ffectiveness ¢f such measures has been uiieven, The program
has helped the Chinese avoid overly rapid urbun growth, with an accompanying
increase of urban unemployment and diversion of investment funds to provide urban
services--problems that have plagued the less-developed countries in recent years,
Although many youth regard rural service as an onerous interruption of their
carcers, the government considers the society’s needs—not individual desires~para-
mount. Some adjustments and accommodations doubtiess will be made, but it is
clear that large numbers of youth will go to the countryside~perhaps for longer
periods of time. (CONFIDENTIAL NO FOREIGN DISSEEM)
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A Union of Crime Fighters

I

One of the main tasks of the recently reactivated Al Ching Federation of Trade
Unions, aceording to o Canton officiol, will be 1o combat the serious crime problem
i China, The assignment of this role to the trade union organization would be an
ackimyission of sorts that the veguiar police loree, the Public Sceurity Burean, has not
recovered the power it had before the Cultural Revolution, Recent domessic radio
broadeasts deseribing wrade unions as “pillurs of the proletarian dictatorship,”
terminology usually reserved for the Publie Security Bureau and the army, suppors
the official's claim, It the workers operate under the fimm control of the security
bureay, the move may be no more than a temporary expedient tor reducing urban
crimme, W the trade unions acquire independent authority in the police field, how-
ever, it could have importiat political ramifications,

The authority of trade unions used 1o stop at the factory door, but since the
Caltural Revolution, workers have been involved in a varicty of politicully sensitive
tasks that involved keeping order, Although leaders have not been revealed for the
national trade union organization, a drive to rebuild trade-union organizations
throughout China is in progress, wnd top leaders may already have been designated,
A prime candidate for a top trade-union post has been Wang Hung-wen, & youthtul
Shanghai adical who heads the dist of Ieaders just below the Politburo, Formalizing
the: involvement of the trude union federation in police work, which would certainly
¢enhance the power of union leaders and their allies in Peking, could be a move by
fef'tist clements to prevent the sreurity apparatus from tegaining its former
power. (SECRET NO FORLEIGN DISSEN)
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China Cashes in on Iloni Kong 25XAA

Hong Kong is China®s largest source of hard-currency carningsand they offset o
major part of the amnual deficits that China incars in its irade with the developed
non-Communist countries, Iy 1972 toul foreign exchange avail, Yle to Peking from
Hong Kong trade. overseas remittances, and excess deposits from Peking-controlied
bunks was roughly USS$1 billion,

Hong Kong provides China with its largest export market and ndso serves as an
outict for Chinese exports to third countrics. In 1972, China's export carnings
(including re-exports) from Hong Kong rose to $680 million compared with $550
million in 1971, Chinese imports from Hong Kong are sl less than $5 million
annually,

About 95 pereent of all overseas remittances to China are channeled through
Peking-controlled bunks in Hong Kong and the Hong Kong branch of the Bank of
China. About onc third of the total originates in Hong Kong: the rest comes
primarily from Southeast Asia, Remittances are received in hard currency and are
then credited, thirough the Bunk of China, to the local bunk of the recipiend in
China, who is paid in Chinese currency, Since the Cultural Revolution, remittances
have risen steadily. In 1972 the annual value was twice that in 1966.

Overscas Remittances, 1966-72

(SUS miillion) (SUS million)
Year Estimated Value Year Estimated Valuce
1966 93 1970 137
1967 91 1971 166
1968 101 1972 182
1969 123 1973 (projected) 216

Forcign exchange made available to the Chinese from excess deposits in

Peking-controlled banks in Hong Kong has increased, substantially in the past three

years, Unlike remittances and trade carnings, the excess deposits represent short-

. term loans to Peking. On a regular basis the Peking-controlled banks transfer
deposits in excess of reserve and cash requirements to the Bank of China in Hong

Kong, which in turn, credits these funds to the head office in Peking where they are

keld in Hong Kong dollars or are converted into other hard currencies, such as

sterling, West German marks, or Swiss francs. Last year, Peking had the use of about

14 Muy 1973 Chinese Affairs Page 9
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$237 million, and §t hopes that this year an additional $ 160 million will be avaitable,
Peking's banks In Hong Kong have been fnstructed to inerease remittances and
deposits this year,

Forelgn exchange carnings from Hong Kong will be an espectally important
factor to Peking in 1973 because ol its need 1o pay for the sharp jump in Chinese

mports, particularly of agricultural products. (SECRET NO FOREIGN DISSEM/
CONTROLLED DISSEM)
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Game Plan fur Succession
25X1A

A Chinese offickil hay stated tat Peking is working on an elaborate Lwospart
sirategy Tor dealing with the suceession question, The plan reportedly gives imes
portant new authority to Mao's wile, Cliang Ching, and designates specific younger
members of the Polithuto to suceeed Mao, Chou, and other senior feaders in the top
party - nd government posts as these positions beosoe vacat, Although the report
seens implansible, proposals along these lines have suttaced in other wWilys,

There ds, in fact, reason 1o believe that members of the more militant faction
vithin the central leadership might be pushing for the adoption of such proposals in
order to improve their prospects in the post-Mao era, The Ieadership has been unable
to agree on who should fill present vacancies in the hicrarchy: hence, it is difficult to
believe that the Jeadership could reach a consensus on i long-term plan for sues
cession,

25X1)§\ccprdi:m o an

25X1X

the succession plan was outlined in

25X1X

the plan was drawn up i Jate 1971 and consists of two parts, The first is a
contingency proposal for dealing with the sudden death or incapacitation of Muo
Tse-tung or Chou En-lii. Under its provisions, Chiung Ching would become premier
if Chou dics or il he replaces Mao as party chairman. Madame Mao does rank high
among the Politburo leaders, but this is the first thne she has been mentioned as a
andidate to succeed Chou,

The secomd part is a longer term arrangament designed to select and train
young leaders 10 take over the top positions from China's aging veterans, The
following assignments reportedly have already been made:

e Yao Weneyuan will succeed Mio as party chairman after his cventual
death or incapacitation:

o Chang Chun-chizo will succeed Chou as premier:

o Li Te-sheng will assume leadership of the armed forces:

o Chi Teng-Kuei will handle party organizational affairs.

There have been numcerous reports sinee the fall of Lin Pino, who was Muo's

designated heir, that the Chinese were grappling with the succession question and
that the emphasis would be on youth, Some have even stated that Yao was under

14 May 1973 Chinese Affairs Page 11

Approved For Release 2001IOSIEC:}GE‘?DP85T00875R000700020007-2



Approved For Release 2001/08/14 : C
hl.¢( "{

IP'«-” II‘Z)P85T00875R000700020007-2

consideration as Mao’s suceessor, This ds the first report, however, that purports o
spell out Peking's long-term plany in such detail,

The report is less than candid about the seleetion process, Although the plan
purportedly was drawn up dn late 1971, after Lin's departure, all Tour of the
“younp' cadre assipned prominent positions in the longterm plan were in fact
named to the raling Polithuro in April 1909, Thus, their projected aecessic o these
posts seems more ke a proposal for dividing the spoils among survivors of the Lin
Piao alfair than a new scheme for revitalizing te leadership,

It is not clear when the second part of the plan is supposed to go into effect,
Although the second part mukes no specitic reference to Chiang Ching, she would
clearly look on it with favor, Unlike Mao or Chou, she is still relatively young (57)
and for some years would be in i position to exercise considerable influence through
Yuo Wensyuan, her reputed son-n-taw, The lincup would also seem to deny power
to important interest groups that might be hostile (o Chiang Ching because they
were criticized, and in some cases publicly humiliated, during the Cultural Revolu-
tion, Key members of Chou's govermmental burcaucracy, rehabilitated party vet
crans like Teng Hsiao-ping and China's regional military leaders like Politburo
members Hsu Shili-yu and Chen Hsi-lien are not mentioned.

In a sense, the scheme deserivsed mis as unorthodox and
impractical as the naming in advance of Lin Phio (o e Mao s successor. Some of the

present party elders will vircate their positions through death or illness before others,
and as cach phase of the succession problem unfolds, new forces and unforeseen
factors obviously will come into play. Under these circumstances it is virtually
impossible to propram succession in advance,

Nevertheless, the parallel between the unprecedented carlier appointment of
Lin Piao and this Latest plan is striking. Lin did not enjoy the confidence of very
nany high-level Chinese officials, even within the military. and he lacked popular
support, In retrospect, it is clear that his designation in the party constitution as
Mao’s successor was designed in part 1o give him the legitimacy that he lacked on his
own, A similar cffort may now be under way on behalf of Madime Mao and the four
others mentioned in this report,

The position of Premicr Chou En-lar on these matters is 4 major unknown in
the cquation. It he were still around, he would exercise considerable infTuence on
the final selection process, Chou undoubtedly finds little to hiy liking in this plan.
Presumably he would argue for a broadly based “collective leadership™ that is more
representative of all parties concerned and less suseeptible to manipulation by Mao's
wife, There are no conviticing signs, however, that Cliou has been able to move
candidates of his own into positions of authority, particularly in the central party
apparatus,
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There s evidence that an effort is being made to forestull the advance of Chiang
Ching and Yuo Wen-yuun, and the effort possibly s being orchestrated by Chou
himsell, For example, whenever Chou leaves Peking, senior mblitary leader Yeh
Chien-ying is moved ahead of Chiang Ching in the Polithuro pecking order, Chiang
Ching is widely feured because of her role in leading Mao's purge during the Cultural
Revolution, Thus, the eevation of Yeh when Chou leaves town miy be a tactic to
redssure jittery officialy that Madame Mao will not have a free hund to stir things up
in Chou's absence, Reassurances of this nature would be especially necessary if the
report of the suecession plan iy accurate,

Morcover, while Yuo's name s being mentioned in the context of the stc-
cesston question - apparently by Chou himsell on occasion  there are indications of
an undercover campaign to discredit Yao. Recent articles altacking nepotisim,
especially those eritical of “futher-son® enterprises, may be directed against Yao, It
has also been reported that the campaign to eriticize Lin Piao's son, who bs sald to
have perished with his father in 1971, is fictually wimed at Yuo. Chiang Ching, Yuo's
supporter, could also bea tarpet,

The succession still seems very much up in the air. Time is running short, and as
matters now stand the clock seems to be working against Chou En-lai, Despite the
immense authority and prestige he wiclds, the premier gives the impression of o man
on the defensive in domestic politics. He could be biding his time while he waits for
Mao to pass from the scenc or for the Chairman to delegate him even greater power.
At the same time, if this latest report has any validity, it would appear that Madame
Mao is working behind the scenes to improve her position in an cventual showdown.
(SECRET NO FOREIGN DISSEM/CONTROLLED DISSEM)
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Distaff Dispute
I 251X

IUis an open seeret that no love is lost between Premier Chou En-lad and Chinng
Ching, Recent evidenee suggests that Chou's wife, Teng Yingchao, is also on bud
terms with Chiang Ching and that the Chinese are making litthe elforn to conecal the
fact,

Teng was particalarly active for several weeks prior to May Day and in public
decounts was ranked with leaders just below Politburo tevel, Peking's initia) account
of the May Day festivities, however, buried her fur down the list. Chiang Ching,
making her first public appearance in nearly two months, was ranked third aMong
those who attended the festivities, A second account restored Madame Chou to her
position amony the higher ranking leaders.

The two ludies, who rarely appear together in public, seemed to go out of their
way to avoid contact on May Day. Teng appeared at Chungshan Park in the
morning, but had gone to the People’s Calture Palace by the time Chiang arrived at
the park in the afternoon, Madame Chou was the only leader noted as attending
more than one fete,

Peking’s second account of May Day events highlighted the mecting between
Teng Ying-chao and American actress Shirley Macline, who is traveling with proup
of American women studying the role ol women in China. Last year Chiang Ching
had extensive interviews with American scholar Roxanne Witke, who was making a
similur study, Mrs, Witke claims to have received transeripts of Madame Mao's
unpublished specches and plans to publish her material this summer, Miss Maclaine
has left Peking without, us far as we know, meeting Madame Mao, (CONEIDEN-
TIAL)
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25X1X

Foreign Affalrs Notes

Asion Tronie I

China's pursuit of more normal relationships with certain Asian countries has
produced some ironic twists in recent weeks,

Peking has traded on Ceylonese wariness of India in cullivating Sti
Lanka, particularly since India’s success in the Indo-Pakistani War.
Nonetheless, as a gesture to India, the Chinese ambassador attended
airport ceremonies and all official receptions during Indira Gandhi's visit
to Sri Lunka in Lite April.

President Marcos has invoked Chinesesupported subversion as one of
the main reasons for martial Law, and the Philippines rank lower than
maost Asian countries in Peking's foreign policy priorities, Nevertheless,
when an unotficial Phitippine trade delegation visited Peking last week,
Chou En-lai took time from his busy schedule to seecive the entire
group, Chou, morcover, wis accompanicd by a squad of foreign affairs
and trade officials, (CONFIDENTIAL)

25X1X
. Wouoing the Latins _
. Preparations for o visit to Peking by Juan Peron and the arrival of a Chilean

military delegation have follawed the successful visit of Mexico's President Echever-
ria last month. Peron’s wife arrived in Peking on 8 May, reportedly 1o propose
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discussions on a sizable fncrease in Sino-Argentine trade and to express hopes forn
meeting between her husband ard Mao. The visit could take place us carly as June,

The Chilean military delegation, headed by u general of aviation, arrived In
Peking on 7 May. Ashle from a visit to Shanghal in April 1972 by a Chilean naval
training vessel, this Iy the first contact at the military level between the two
countries, Peking has been cager to expand its limited contacts with Latin American
military estublishments, but so far its approachies have been reecived coolly, Earlier
tentative Chinese suggestions Tor exchanges of military attaches with Argentinag,
Chile, and Peru drew blanks, (SECRET NO FOREIGN DISSEM/CONTROLLED

. DISSEM)
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CHRONOLOGY

28 April - 1 May Jupunese clvil aviation negotinting team in Peking; departs
with talks still stalemated, (U)

I May Scaled-down May Day festivities Inclide o banquet and cele-
bratlons in the parks, Ten Pekingsbased Politburo members
appear in public, but not Mao, (U)

. 2 May NCNA comments favorably  on Kissinger's “New Atlantic
Charter” proposal, (U)
' 2-10 May Algerin military delegation led by Revolutionary Council
menmber Colonel Mohammed Ben Amed visits Peking. (U)
3 May First Chinese ambassador arrives in Australia, (U)
4 May Gaston Thorn, Foreign Minister off Luxembouryg, is greeted in
Peking by Chou En-lai, (U)
7 May Isabel Peron comes to Peking to arrange for visit of Juuan
Peron, (U)
8 May Norwegian Foreign Minister Vaarvik arrives in Peking for
visit, (U)
8 May Chilean military delegation led by General of Aviation

Gabriel Van Schouwen arrives in Peking, (U)

9 May Chinese friendship delegation begins visit to Okinawa and
refrains from propaganda attack on US bases, (W
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